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MavemoTpio KpATNg

AidpBpwon Mapouaciaong

Ocwpia ATToOQACEWYV - Ocwpia XpnoiudTnTag

— AmAég ATropdocelg pe ABeBaidtnTa

— Aévtpa amro@docwv (decision trees)

— Amo@daoeig kai MNMeipapaTionodg

— ZUVAPTAOEIG XPNOoINoTNTaG (Kal pioko) (utility functions)

— Amogaoeig Baoel NMoAAaTTAWYV KpiITnpiwv Kal BeBaitétnta (tradeoffs)

— Atmropaoeig Baoel NMoAAaTTAWYV KpITnpiwv Kal ABERaITOTNTA
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Ocwpia AtTopaccwv (Decision Analysis)

OpBoAoyikr) peBodoloyia yia Afwn ammo@doewyv Setence of Management,
BAoel eVOG 1] TTEPICCOTEPWYV KPITNPIWY,

Operations Research
UTTO OUVONAKeG BeBaidTnTag 1 aBeBaIdTNTOC

Ap/a’zo-nK;

DecisionMaker ‘ExfaocnK
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‘Eva N'vwpioua MoAAatrAd Nvwpicuata
EUpeon BEATIOTNG eTTIAOYAG Trade-off analysis
BeBaiornra Aoéunon TpoTIPNACcE T
“““ L4 t i;c
TN YyvwplopoTog::”
~~~~~ N Avapevouevo HEao kKEPOOG Aodunon TTPOTINACEWY —
ABeBaidTnNTA AVAPEVOUEVO KEPDOG —
MpoTiuRoeig Piokou MpoTipnoeig piokou
< ST /] < ML 1
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. . . . Csu
ATTAEC ATTO@AOEIC UTTO ouvOnkes AReBaidTnTag

To TpoRANnua: (A, ©, P(6), g(a,0) )
A: o0voAo duvatwyv Apdoeswv
O: ouvolo Kataotdoewv duong”
P(0): karavoun mlavoTnTag (amrd diaicdnon/eutreipia)
d(a, 0) : avapevopevo képdog atrd dpdon a 6tav n B 1IoxUEl

O: Kardoraon ouong

Bapéhia: 20.000 10.000 0
P(®1)=02 P(62)=0.5 P(63)=0.3
IIy: Expetdievon yng o1 02 o3
(meTpéLOIO) A | A1 (TewTpnon) 20 10 -2
A2 (EkpicOwon) 4 4 4
A3 (EkpioO pe %) 8 5 0

Avapevopevo kEpdog dpdong (using Bayes rule):
9(a) = E[g(a,0)] = Z g(a,k) P(6=)
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AEVTPa ATTOPACTEWY

[] Képupoc amdpaong (Decision node)
O Képpoc toyng (Chance node)

__Xuvémeieg
P(61)=0.2 | 20 | g(a1,61)

10
g(a'l/)_/8.4 -2
A 4
a2 g(a2)=4 02 4
3 03 4
gta3)=4.1 . g
02 5
S
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Averaging out & folding back (backwards induction)
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AtTo@aocelg Kal MNeipauatiopog

Meipapya X

o1

02

03

Amorédeopa [x1 | P(X1|@1) | P(X1|02) | P(X1]|03)

meipdparos ya | P(x2/01) | P(X2|02) | P(X2|03)

Meipaua => “posterior kat/pung mB/1ag” NG O

P(0jIX) = _ PXIO)) * P(O))

ZiP(XI®i) * P(O1)

Avapuevouevo KEPOOC

opdong:

9(a) = E[g(a,0)] = 2 g'(a,K) h g xx (K)

OTToU g’ = g - cost(exp)

October 2005

P(q*1 |x1)

- exp cost

810 pe To Tpomyoduevo
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2uvapTtioeig Xpnoipotntag (Utility Functions)

(0(0.5), 100(0.5)) ? 50

(0(0.5), 100(0.5) ? (-50(0.5), 150(0.5))
(0(0.5), 1.000.000(0.5)) ? 500.000

(0(0.5), 1.000.000.000(0.5)) ? 200.000.000

OVOYKN

Movtehomoinon (To10TIKY| KOt TOGOTIKT) «GTAGNC» AMEVOVTL GTOV Kivouvo

Monetary values o1 .
ry Utility function
+ o "| Utility scale
probabilities
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2UVApPTNOEIG XpNOIuOTNTAG  (von Neumann & Morgenstern, 1940s)

(1) x1<...<xn (OAa to g(ai,n)))
(2) xi ~<xn, i, x1> X 50 ~ <150, 0.7, -50>
(3) u(xi) = Tmi u(x1) = 0, u(xn) = 1

(4) u(aj) = Z i pid (avti u(aj) =Z xi pid@) avapevouevn XPNoINOTNTA

(000.5), 10005)) ? (-50(0.5), 150(0.5))

Risk-neutral Risk-averse Risk-prone
U+ (ovdétepog) U4 (ktvdouvooofoc) U4 (pwokivouvoc)
| | g | ' Iy d
: 0.7~ : i i
0.5/ ; ’
: 0.4 .

00 50 100150 "X 000 350 100150 "X %0 0 350 100150 "X

Iy X VX x2
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MéBodog Eupeong piag ZuvapTtioelc XpnoIhoTnTag

1) MpocdIoPIOCUOS PEPIKWV TTi

2) Zuutrépacpa 1I81oTATwY TNG Uf()
— Risk Neutral
— Risk Averse
 constantly risk averse
» degreasingly risk averse
— Risk Prone

3) EUpeon olkoyévelag ouvapTROEWY e AVAANOYEG 1010TNTEG

4) EtnAoyr KaTAAANAWY TTOPAUETPWYV Mn-uovotovec ufs
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Mapadeiypara Zuvaptioewyv XpnoiuoTnTag

Risk aversion at x:  r(X) = - u”(x)/u’(x)

ul ~u2 <=> r1(x) =r2(x) yia Kabe x

Turrol Mapadciyuara

Constant R-A: r(x) =c >0 forall x u(x) = -e2x

u(x) = (x+k)c, O<c<1

Decreasing R-A: u(x) = log(x+b)

Constant R-P: r(x) =c <0 forall x u(x) = e

Decreasing R-P: u(x) = x
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Atro@aoeig Baoel MoANaTTAwY Kpitnpiwv (BeBaidtnTa) mc

-al) Adunon otdywv
_+-02) Emloyn cvuvorov yvopioudtov

v
TANPES, AELTOVPYIKO,IaPETO, ATO B) Adunon mpotncewv

Aveu Adunong MNpoTiunoewy Aéunon MpoTIUATEWY
(A) NeCikoypa@Ikn
— <XpAua, EAeUBepogXpobvog,...>
(B) AeCIkoypa@IKr HE KOTWQAI
— < XpAua(=500), EAe08Xpobvog(>10) >

- (300, 11)
. * (350, 5)
EXXpdvog . (900, 2)
- (500, 3)
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Aoéunon MpoTiyAoewy (Guv) CMmc
() KautruAeg 1cotrpoTiynong (indifference curves) ----------------- > Pr‘?ﬁerence
(A) Suvaptioeic A€loAdynong (value functions)

- a~b <=> v(a) =v(b) \
— a»b <=>v(a>vb
<=> v(a) > v(b) <3
2D:
V(X,y) =x+Ay v(x,y) = x + f(y) v(x,y) = f(x) + f(y)
ABpototikny Aoun
N A N [Tpotyunoewv
Y Y Y
X X X
Iy:  v(xy)=x+2y v(x,y) = x + In(y) v(x,y) = log(x) + y?
Ind. C.: y = (c-x)/2 y = el y = 1/C_ 10g(x)
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Eupeon 2uvaptnong AgioAdynong McC

2 Aootdosic kai Mpoodetikd Aour | YY) = A* VI(X) + A2 #v2(y)

a) Eupeon ouvioTwowv Vi()
— assesment procedures:midvalue splitting technique, lockstep procedure

B) EUpeon Ai

3 Awctéoeic (X.Y.2)
Avegaptnoia MpotipRoswyv (Preferential Independence)
O1 rpoTiyRoeig oto X,Y avegdptnTeg Tou Z:
(x1,y1,2)) > (x2,y2,2") <=> (x1,y1,2)>(x2,y2,z) Vz

ApoiBaia Aveg. MNMpotipnoewyv (Mutual Preferential Indendence)
Otrolo0dnTroTe Ceuydpl™ gival Al Twv UTTOAOITTWY <==>

v(x) =2 Al v(xi)

> 3 AI0OTAOEIC
ApoiBaia Aveg. MpoTipnoewy ~ ( 3A, * = UTTOOUVOAO)
October 2005 Yannis Tzitzikas, U. of Crete 13

ATroaoeic MoAaTTAWY Kpimpiwv uttd ouvenkec ABeBaidotnrac (MU

Multi-attribute Utility Theory
(A) Aueoog KaBopIoPog u(x)
(B) Adpnon

© Avegaptnaoia MNpoTtipnoswv (Preferential Independence)

© Avegaptnaia Xpnoipotntag (Utility independence)

[Mpotynoeig oto (X~,Y) aveEdptnteg Tov Z

© ABpoioTikA AvecapTtnoia (Additive Independence)

UX) = 2 «i ui(xi)
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MapaAAayéc MpoBANuaTWY

« Amogaoeig Koiviig Qoehciog (Social welfare decisions)

» Avaluon Kéotoug-AtroteAeopaTtikotnrtag (Cost-effectiveness analysis)

- (c, b1,..bk)

* AvdAuon Kéotoug-Opélciag (Cost-benefit analysis)

- (¢, b1,..bk) => (c,b0) ==> (b0/c)

» Xpovikn avadAuon (Present-future analysis)

— TrpofoAn oTo TTapov Tou K6OTOUG

»  Amo@doeig Ouadag (Group decisions)

— u (u1(x), ...,un(x))
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